
WASHINGTON - To spare 
Alabama’s Gov.- George Wallace 
from the embarrassment of 
having his name dragged 
through a long trial, Attorney 
General Richard Kleindienst 
.personally intervened last week , 
to 8 top the prosecution of the ex-. 

; commandant of the Alabama 
Air National Guard. 

Major General Reid Doster, the 
former guard commander, had 
been charged by a federal grand 
jury with squeezing illegal 
political donations out of guard 
officers. The indictment said he 
had turned over $1,700 of the 
illegally raised money to the 1970 , j 
gubernatorial campaign of 
George Wallace, /whom Doster 
has called his “personal friend.” 

By the time the case was 
scheduled to be tried last week, 
federal prosecutor Ira Dement 
had lined up 40 witnesses to 
testify. The trial was expected to 
last weeks, 

But on the day the trial was to 
begin, Dement suddenly dropped 
the charges, poster pgreed, in ; 
return, to resign his commission, 
Three other (defendants, 
subordinates of Doster, were let 
off scot free, 

We h^ave paw learned that the 
decision to call off the* trial was 
made personally by Kleindiepst.. 
When my reporter Mark McIntyre 1 
demanded to know why the 
f charges were dropped, a Justice 
Department spokesman blurted: 
“Because Governor Wallace 'was 
involved.” 

It wasn’t the first time that the 
Nixon Administration 
suppressed a criminal action 
embarrassing to Wallace. 

Our stories four years ago 
’ about Wallace’s political payoff 
system led to an investigation by 
the Internal Revenue Service. In 
a confidential summary of the 
case made available to us, the 
IRS charged that the Wallace law 
firm, then operated by George 
and his brother Gerald, had been 
used as a conduit for kickbacks 
from state contractors. . 

The IRS also concluded that 
Gerald Wallace had failed to 
jreport the full income that pame 
to him through the firm in 1967 
and 1968. His taxable income for 
the two years was given as 
$175,924. t 

v Yet the federal tax case against 
Gerald Wallace was suddenly 
abandoned after a private 
conference between President 
Nixon and Governor Wallace last 


year aboard the presidential ~ 
plane. Not long afterward, 
George Wallace announced his 
candidacy for President as a 
Democrat. 

White House aides, discussing 
the political outlook with us later, 
said they had assurances Wallace 
would not run as an independent 
no matter what the outcome of 
the Democratic convention. They 
regarded this as a significant 
advantage for * the President, 
particularly in casP of a 
fought election ' - . 

For in 1 
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/ . party candidacy ,, prevented 
Richard Nixon from carrying 
southern states that would 
clearly have chosen him over 
Hubert Humphrey had Wallace 
not been in the race. 

Again this year, Wallace as a 
third-party candidate might have 
threatened the President’s 
chances of winning the deep 
South and several border states. 

Whether, or not Nixon and 
Wallace actually made a deal v 
aboard the presidential plane — 
no embarrassing prosecutions in 
return for Wallace’s promise not 
. to run as an independent — 2he 
•-results have been the same. 

Footnote: General Doster told 
us he. raised the money for 
Wallace on orders from Wallace’s 
finance coordinator, Jimmy 
Faulkner. “I passed the hat 
- because we had been asked to get . 
up the money,” Doster said. 
Faulkner admits only that he 
asked Doster for a “personal 
contribution.” Both versions 
would have been embarrassing to 
Wallace if the case had been tried. 
Wallace and Kleindienst refused 
to comment. 7v ’/*Y >•.•>,*. . V 

Land Misuse?'.'^- l Abdut a 
century ago, Congress turned 
over to the riatiori’s railroads 150 
. million acres of' land, . almost 
eight per cent of the total land in 
, the country. ; 

The condition was that the 
railroads were to sell off the land 
to small , farmers Valid 
homesteaders to finance the* 
construction of new rail lines 
heading west. 

If the new lines were not 
finished within a reasonable 
period, Congress ordered that the 
grants be forfeited and the land 
again become public property. 

The Interior Department is now 
investigating charges that the 
Southern Pacific Railroad is still 
holding on to millions of acres of 
this land illegally. 

The land, in Nevada and 
California, is allegedly being 
exploited for its minerals and 
developed for commercial and 
residential use. If the charges are 
true, the illegal use of this land 
contributed significantly toward 
the $27 million which Southern 
Pacific made from its real estate 
holdings last year. 

The charge was brought to the 
department's attention by the 
National Coalition v for Land 
Reform, and the California 
Coalition of Seasonal and 
Migrant Farm workers. ' 

They filed an administrative 
complaint with Interior Secretary 
Rogers Morton in June asking for 
an investigation. So far, they 
have received nothing but an 
acknowledgement that the 
request had been received. 

A spokesman for the Bureau 
Land Manapp " 
however, 4 - 
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